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Ohio’s Minimum Wage Increases

Beginning January 1, 2008, Ohio’s minimum wage is $7.00 per hour and according to the Ohio Department of Commerce, Ohio’s fairs are subject to Ohio’s minimum wage.  The following exceptions apply to the minimum wage:  

· Employees of businesses with annual gross receipts of less than $250,000 must be paid at least the federal minimum wage, which is currently $5.85 per hour.  Effective July 24, 2008, the gross revenue figure is $255,000  and the federal minimum wage will be $6.55.  

· Employees under the age of 16 must be paid at least the federal minimum wage, which is currently $5.85 per hour and effective July 24, 2008, $6.55.  

Seasonal employees are subject to Ohio’s minimum wage; however, seasonal employees are not subject to the time and a half overtime provision.  The test for seasonal employees is if ¾ of the income was generated within a seven month period.

Governor Announces Spending Cuts

Governor Ted Strickland has outlined $733 million in budget cuts that include reductions in various state department budgets, the closing of two mental health institutions and a 1,500 to 2,700 reduction in the state workforce through primarily early retirements, attrition and lay-offs.  According to the Governor, tax reform, the homestead tax cut, children's health care expansions, the tuition freeze and foundation funding for local schools are not to be touched.  If these cuts are not sufficient, the Governor has said he will look to the state's Rainy Day Fund. One source of new revenue could be the adding of Keno to the games available through the State Lottery Commission; this addition is projected to bring in $73 million.  The Keno games would be available through select state bars, restaurants and other venues. 

Strickland has asked each department to identify areas where there could be cuts.  Below is a list of the targeted cuts by each agency.

Department 



FY08 Target 


FY09 Target

ODADAS 



$2.8 million 


$1.1 million

Adjutant General 


.8 million 


.5 million

Aging 




17.9 million 


21.1 million

Agriculture 



.3 million 


1.6 million

Board of Regents 


90.4 million 


0

Budget & Management 


.3 million 


.5 million

Commerce 



0 



0

Adm. Services 



2.3 million 


2.7 million

Development 



4.5 million 


4.9 million

Education 



51.8 million 


49.7 million

Governor's Office 


.6 million 


.7 million

Job & Family Services (state only) 
17.2 million 


50.4 million

Mental Health 



9.1 million 


22.6 million

MR/DD 



4.3 million 


13.0 million

ODNR 




6.8 million 


7.7 million

Health 




.2 million 


.3 million

ODOT 




3.3 million 


1.5 million

Public Safety 



.3 million 


.8 million

Rehab and Correction 


14.7 million 


60.9 million

Taxation 



.007 million 


5.2 million

Youth Services 



0 



1.7 million

Strickland has also approached the state's boards and commissions, statewide office holders and the Supreme Court about tightening their budgets.

Jobs and Education Highlight ‘State of State’
With the gloomy news of budget cuts and state layoffs, Governor Ted Strickland focused his second State of the State speech on new far reaching proposals that he said will add up to 80,000 jobs and improve the state’s education.  Strickland’s proposals “Building Ohio Jobs” calls for a $1.7 billion bond stimulus package to create 80,000 new jobs while investing in infrastructure and industry.   The money will be spent in the following ways: 

· $250 million in the advanced and renewable energy economy, including solar, wind and clean coal. 

· $150 million in our state’s infrastructure to help create a seamless network of roads, rails, and ports to support our logistics and distribution industry.   

· $100 million in bioproducts that use renewable sources instead of petroleum to create plastics and other products.   

· $200 million in the biomedical industry, saving lives by fueling Ohio’s leadership in new medical products.   

· $200 million establishing the Ohio Main Streets Renewal Initiative to spur redevelopment in downtown neighborhoods in our cities and towns.   

· $400 million in the Clean Ohio fund, to advance our efforts to reclaim brownfields and other damaged lands and preserve farm land and open spaces.   

· $400 million in the Ohio Public Works Commission to help our local partners with road, bridge, water and sewer projects. 

Strickland focused the latter part of his speech on education, including major proposals aimed at improving higher education in the state:

· Direct Board of Regents Chancellor Eric Fingerhut to include in his 10-year plan for the University System in Ohio a way for high-quality associate and bachelor degrees to be offered a college or university within 30 miles of every Ohioan; the plan is to include community colleges. 
· Tuition would go from among the most expensive to the least expensive in the country.   

· The “Seniors to Sophomores” Plan would give all 12th grade students in Ohio who meet certain academic requirements the chance to spend their senior year at their home high school or on a University System campus and tuition for the year would be free.   

· The Governor would appoint a Director of the Ohio Department of Education and approved by the Senate, and the State Board of Education and the State Superintendent of Schools would remain in place in an advisory position. 

Strickland said education is the central issue he faces as Governor, and he is determined to bring change to the system.   “The Director and I will take all the best ideas and evidence available from those that care about education in Ohio, and I will put my plan for Ohio’s schools before the people of Ohio next year.”  In other parts of his speech, he addressed the energy issue, calling on the House to complete the work on Senate Bill 221 as soon as possible.   Strickland also called for the creation of the Ohio Department of Veterans Affairs. 

Senator Randy Gardner Appointed to the Ohio House

Senator Randy Gardner (R-Bowling Green) has been appointed to the Ohio House of Representative’s seat vacated by new Congressman Bob Latta.  Gardner had planned to run for the House seat in the 2008 election due to term limits.  Gardner was part of the Senate leadership team before being appointed to the House.  Gardner has been appointed to the following House Committees:  Alternative Energy Committee, Finance and Appropriations Committee, Financial Institutions and Real Estate and Securities Committee; Chair of the Higher Education Finance Subcommittee; Judiciary Committee; and the Ways and Means Committee.

State Representative John Otterman Appointed to House 

In December, 2007, State Representative Bob Otterman (D-Akron) resigned his House seat to take an appointment in Summit County.  Otterman’s son John was appointed to the seat and sworn in as State Representative in January, 2008.  New Representative Otterman has been appointed to the following House Committees:  Economic Development and Environment Committee, Health Committee, and Infrastructure, Homeland Security and Veterans Affairs Committee.
Sears Appointed to Ohio House

Sylvania City Council President Barbara Sears was named to Wagoner’s House seat.  She will be the Republican candidate for that seat in November.  Representative Sears has been appointed to the following House Committees:  Criminal Justice Committee; Finance and Appropriations Committee; Financial Institutions, Real Estate and Securities Committee; Health Committee; and Human Services Finance Subcommittee.

Representative Healy Becomes Mayor of Canton

State Representative William Healy II (D-Canton) resigned his seat in December, 2007 since he was elected as the Mayor of the City of Canton.  The House Democratic Caucus does not plan to appoint someone to Healy’s seat until after the March primary.

State Representative Mark Wagoner Appointed to Gardner’s Senate Seat

State Representative Mark Wagoner (R-Toledo) was  appointed to State Senator Randy Gardner’s seat in the Senate.  Wagoner was the Senate Republican Caucus's endorsed candidate for the Senate seat in the November 2008 election.  Senator Wagoner has been appointed to the following Committees in the Ohio Senate:  Vice Chair of Health, Human Services and Aging Committee; Finance and Financial Institutions Committee; and the State and Local Government and Veterans Affairs Committee.

House and Senate Leadership Changes for 2008

There have been several changes in the House and Senate Leadership teams.  Most surprisingly was the ousting of Senate Minority Leader Teresa Fedor (D – Toledo).  The members of the Senate Minority Caucus decided to go in a different direction and opted to elect Senator Ray Miller (D – Columbus) as their leader for the remainder of the 127th General Assembly.  Senator Tom Niehaus (R – New Richmond) was selected to replace Randy Gardner (R – Bowling Green) as Senate Majority Floor Leader since Gardner was appointed to the House.  Representative Mike Foley (D – Cleveland) was appointed to leadership when Representative Steve Driehaus (D – Cincinnati) stepped down to focus more on his race for the U.S. Congress.  Representative Shannon Jones was elected to the House Majority Leadership team, after Bill Seitz was appointed to the Ohio Senate.  

Senate Republicans

Senator Bill Harris- Senate President

Senator Jeff Jacobson - President Pro Temp

Senator Tom Niehaus - Majority Floor Leader

Senator Bob Spada - Assistant Majority Floor Leader

Senator Steve Austria - Majority Whip

Senate Democrats

Senator Ray Miller - Minority Leader 

Senator Shirley Smith - Assistant Minority Leader 

Senator Lance Mason - Minority Whip 

Senator Capri Cafaro - Assistant Minority Whip

House Republicans

Representative Jon Husted - Speaker of the House

Representative Kevin DeWine - Speaker Pro Temp

Representative Larry Flowers - Majority Floor Leader

Representative Jim Carmichael – Assist. Maj.Floor Lder

Representative Michelle Schneider - Majority Whip

Representative Shannon Jones - Assistant Majority Whip 

House Democrats

Representative Joyce Beatty - Minority Leader

Representative Todd Book - Assistant Minority Leader

Representative Fred Strahorn - Minority Whip

Representative Mike Foley - Assistant Minority Whip
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